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UPPLYSINGAR UM FELAGID/GENERAL INFORMATION

Felagid/The Company P/F Bakkafrost Holding
Bakkavegur
FO-625 Glyvrar
Telefon/Telephone: +298 40 50 00
Telefax/Telefax: +298 40 50 09
Heimasi®a/Webpage: www.bakkafrost.com
Teldupostur/E-mail: bakkafrost@bakkafrost.com
V-tal/Tax reg. No.: 396.966

Skattakommuna/Tax munic.: FO-620 Runavikar
Roknskaparér/Financial Year: 1. januar —31. desember

Nevndin/Board of Directors Liggjas 1 Bo, formadur/Chairman
Hans Jacobsen
Odd Eliasen
Virgar Dahl
Annika Frederiksberg
Oli Mortensen

Stjorn/CEO Johan Regin Jacobsen

Grannskodan/Auditors Sp/f Grannskodaravirkid INPA CcT
loggilt grannskodaravirki/duthorized Public Accountants
R. C. Effersoesgota 26
Postrdm 191, FO-110 Térshavn
Telefon: 31 47 00 - Telefax: 31 38 15
T-postur/E-mail: inpact@inpact.fo
Heimasida/Web-page: www.inpact.fo

Arsfrasegnin 2008 er godkend 4 felagsins arsadalfundi, tann _Zé februar 2009./
The Annual Report 2008 were approved by the general meeting at &'h February 2009.

/

[y

fundarstjori/Chairman

P/F Bakkafrost Holding — Arsfrasegn/Annual Report 2008 . Sida/Page 2 av/of 28

|

IN



LEIDSLUFRAGREIDING

Virksemi

Virksemi® hja konsernini er laksaaling og
framleiBsla av laksi. Felagid er virkid { smoltaling,
sjégvaling, kryvjing og vidarivirking av laksatr-
drattum.

Gongdin i virksemi og figgjarligum vidur-
skiftum

Nettoselan 1 2008 er 365,6 mid.kr. iméti 229,5
mié.kr. { 2007. Arstrslitid fyri 2008, eftir skatt, er
37,1 mié.kr., iméti 24,8 mid.kr. i 2007. Arsurslitid
er ajavnt teer veentanir, leidslan hevdi sett saer fyri 1
2008.

Leidsla felagsins metir arsurslitid vera nektandi.

UmsteOurnar til alivirksemid { Feroyum hava verid
gé0ar 1 éarinum. Veterineru og umhvervisligu
vidurskiftini tykjast vera { tryggari legu. Veksturin
hevur verid godur og fellid 1agt.

Seluhekkingin { irinum er grundad 4 vaksandi
framleidsiu. Felagi® hevur lagt dent 4 at menna
sgluna av lidnum verum. Harafturat er selan av
feskum og frystum heilum laksi vaksin.

flegur

Moédurfelagid hevur gjert {legur fyri tils. 4,5
mid.kr. 1 drinum. Konsernin hevur gjert ilegur fyri
tils. 34,0 mid.kr. { materiella stedisogn.

Rokuskaparligar 6vissur

I alifyritekum er livandi fiskur ein sera tydandi
upphadd 4 aktivsiduni { figgjarsteduni. Serliga {
sambandi vié sjuku er vandi fyri, at partur av
virdinum kann verda mistur. Dentur verdur lagdur 4
at-meta um og styra vandamalunum vidvikjandi
veterinerum og umhvervisligum vidurskiftum.

Hendingar aftanid roknskapararslok
Fra statusdegnum til idag er einki hent, sum hevur

tydandi 4virkan 4 ter upplysingar, i0 standa i
4rsfraspgnini.

BOARD OF DIRECTORS AND BOARD
OF EXECUTIVES REVIEW

Activity

The activity of the Bakkafrost Group, to
producing farmed salmon products. The
company is active in producing smolts, salmon,
harvesting and further processing of salmon.

Developments in activities and financial
performance

Net operating revenues in 2008 is MDKK
365.6 (2007: MDKK 229.5). The annual profits
for 2008 was a profit amounting to MDKK
37.1. (2007: MDKK 24.8). The annual profits
for 2008 is according to expectations, and the
Board of Directors and Board of Executives
concider the financial results as satisfactory.

The conditions for fish farming have been
favourable this year. Veterinary and
environmental circumstances seem to be safe.
The growth rates have been good, and the
mortality rates have been low.

The increased revenue, is caused by an increase
in production. The company has emphasized in
producing and selling finished goods, and
furthermore the sale of fresh frozen whole
salmon has grown.

Investments

The parent company has invested MDKXK 4.5 in
fixed assets during the year. The consolidated
company has investet for MDKK 34.0 in 2008.

Accounting uncertainties

In salmon companies, live stock is an important
asset in the balance sheet. Especially in
connection with diseases there is a threat, that
part of the value can be lost. Focus is on
assessing and controlling veterinarian and
environmental risks.

Subsequent events
From the balance sheet date to today, no events

have occurred, whice materially impacts the
information provided by the accounts.
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Framtidarutlit

Marknadurin { 2009 er truplari at meta um, enn
vanligt hevur verid seinastu 4rini. Hvussu alheims
figgjarkreppan fer at 4virka laksamarknadin, er
trupult at meta um. Hoéast altheims utbodid av laksi
vaentandi verdur nekulunda ébroytt 1 2009 { mun til
2008, kann vera, at flytingin av framleidslu fra Kili
til Noregs kann fia marknadaravleidingar. Einkult
marknadarsegment hava t6 vist seg at kldra seg vel
i marknadarstegduni, og heldur henda gongdin fram,
kann vera, at laksur verdur ein av verunum, sum
tekur seg fram 4 altj6da marknadinum { nestum.

Framleiosla

Selda mongdin fr4 samladu konsernini vantast at
hakka millum 10 og 20% i 2009 samanborid vid
2008. Feroyskur alifiskur veentast i 2009 at vera
umleid 3,5% av heimsframleidsluni av aldum laksi.

Gongdin 4 arbeidsmarknadinum i Feroyum er
munandi broytt i 2008, serliga seinna halvar er
tyOiligt at eftirspurningurin eftir arbeidsorku er
munandi minkadur, og harvid er eingin trupulleiki
at nekta tann terv, sum fyritekur i megingkinum
hava. Hetta fer at virka til, at effektiviteturin {
framleidsluni betrast i 2009.

Figgjarliga gongdin

Grundad 4 frammanfyri nevndu vidurskifti vénar
leidslan, at figgjarliga gongdin 1 2009 verdur heldur
betri enn i 2008. Midad verdur eftir, at konsern-
urslitid hekkar til millum 48 - 52 mid.kr.

Vadalysing

Figgjarkreppan hevur vidfert, at evropeiska
gjaldoyrad evran er styrknad munandi 1 virdi i
vetur, og eftirsum danski valutapolitikkurin er at
halda fastan kurs { mun til evruna, hava vit mist
munandi kappingarferi méti edrum, sum utflyta
laks til Evropa. T4 id munurin var sterstur { vetur,
var talan um eini 20% { versnadum kappingarfari.
Evran er i januar viknal aftur eini 10%, men
framhaldandi ventar marknadurin eina sterka evru
langt Gt 1 2009. Hetta hevur vidfert, at rentustedid
Feroyum/Danmark er haekkad samstundis, sum tad
er leekkad adrastadni. Hesi vidurskifii hava vidfert,
at alivinnan { Feroyum upp 4 heilt stutta tid er

Future prospects

The market for 2009 is more difficult to asses,
compared to previous years. How the world’s
financial resession will affect the salmon
industry, is especially difficult to asses.
Although the world’s supply of salmon is
expected to be unchanged in 2009 compared to
2008, it could be, that the movement of
production from Chile to Norway can have an
affect on the marked. Although some market
segments, have done quite well in the market
situation, and if this continues it could be, that
salmon is one of the goods which has a
growing demand on the international marked.

Production

The sold quantity from the -consolidated
company is expected to grow with 10 — 20% in
2009, compared to 2008. Faroese farmed fish is
expected to be approximately 3.5% of the
world’s production of farmed salmon in 2009.

The development in available labour force has
changed considerably during 2008, most
notability in the second half year of 2008, the
demand for labour force has decreased, and
thus making it easier to obtain labour force to
companies in the main area. This is expected to
increase efficiency in 2009.

Financial performance

On this basis, the Board of Directors and
Executives expects the consolidatet result for
2009 to increase with MDKK 48 - 52.

Risk analysis

As a result of the financial resession, the Euro
has becomed more expensive compared to
DKR, and because the danish valuta policy is to
hold an steady rate compared to the Euro, we
have lost an competetive edge against others
who export salmon to the European market.
When the gap in exchange rate was at its
highest, in the winter, we had an 20%
disadvantage in the competition. The Euro has
becomed cheaper in January, approx 10%, but
still the market expets a strong Euro throughout
2009. This has resultet in, that interest rates in
the Faroe Islands/Denmark have increased, at
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komin { eina verri kappingarstedu.

Generelt er truplari at tryggja skuldarar, ti
tryggingarfelog eru vamari og meta tapsvandan
storri. Hetta vidforir, at { summum forum kann vera
truplari at umseta veruna enn frammanundan.

Umbhverisvidurskifti

Felagid hevur sum mal, at virksemid ikki skal hava
Oynskta 4virkan 4 umhvervid. Ma4lid vid
burdardyggu alivinnuni er at styra
umhvervisavirkanini soleidis, at vit kunnu halda
umhvervid { sama standi — ella betri, sum t4
virksemi byrjadi. Strongu reglurnar, sum vit
arbeida eftir, vidfora at kanningar ahaldandi verda
gjerdar av umhvervinum, og um hesar visa tekin
um Oynsktar avleidingar, so verda atek framd til
tess at broyta ter.

Gransking- og menningarvirksemi

Konsernin nyiti { 4rinum uml. 600 t.kr til gransking
og nymenning 1 2008.

the same time, in other parts of the world, the
interest rate  has  decreased.  These
circumstances have resulted in, that the Fish
Farming industry has become less competitive
in a short period of time.

As a whole, it is more difficult to insure our
debtors, because the insurance companies are
more withholding and estimate bigger loss. As
a consequence it is more difficult to sell the
goods, as opposed to before.

Environmental issues

The company has as a target, that the activity
shall not have an deterioating effect on the
enviroment. The goal with sustainable farming,
is to control the enviromental effects in such an
extent, that we leave the enviroment in the
same condition — or better condition, than
before the production started. The strict
enviromental rules, which we comply, result in
continuing examinations of the enviroment, and
if these show unwanted effects, actions will be
made, to change these effects.

Research and development activities

The consolidated company has used around
t.DKK 600 in R&D expenses during 2008.
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KONSERNYVIRLIT/GROUP STRUCTURE

P/F Bakkafrost Holding
100% 100% 100% 100% 100%
P/F Faroe P/F P/F Faroe P/F Faroe P/F
Smolt Kassavirkio Salmon Salmon Bakkafrost
a Bakka Processing
(Einki virksemi/ (Kassar/Boxes) (Aling/Farming) (Framleidsla/ (Sgla/Sales)
No activity) Production)
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HOVUDS- OG LYKLATOL FYRI KONSERNINA/
CONSOLIDATED MAIN NUMBERS AND KEY FIGURES

2007

Equity Yield

tDKK 2008 2006
HOVUDSTOL/Main Numbers

Nettosgla/Sales revenues 365.634 229.525 198.541
Bruttotrslit/Operating profit 141.740 103.346 76.051
Rakstrartrslit/ 61.834 41.560 34.078
EBIT

Nettotrslit av figgjarpostum -17.315 -11.123 -12.083
Financial net-result

Arstrslit/Annual profit 37.121 24.831 21.552
Figgjarsteda tilsamans/ 538.884 471.401 359.517
Total balance

Eginogn/Equity 229.444 196.308 171.477
flogur { materiella stedisogn/ 33.955 51.734 65.781
Investment in material non-current assets

LYKLATOL./Key Figures )
Rakstraravkast/ 16,91% 18,11% 17,16%
EBIT/Sales Ratio

Skiftisavkast/ 38,77% 45,03% 38,30%
Operating Profit Ratio

Ognaravkast/Asset Yield 12,24% 10,00% -
Trygdarevni/Financial standing 42.58% 41,64% 47,70%
Rentan av eginogn/ 17,44% 13,50% -

Konsernin vard stovnsett pr. 1. Januar 2006. Tiskil eru hevuds- og lyklatel ikki tikin vid fyri eldri 4r./
The Group was established January 1st 2006. Prior years are therefore not included.
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LEIDSLUATEKNING

Nevnd og stjérn hava i dag vidgjert og samtykt
arsfrisegnina fyri 2008 hj4 P/F Bakkafrost
Holding.

Arsfrésognin er sett upp i samsvari vid arsrokn-
skaparlégina sambart Aasetingunum i galdandi
arsroknskaparldg. ’

Tad er okkara fatan, at nytti roknskaparhatturin er
héskandi, soleidis at arsfrisegnin gevur eina
reettvisandi mynd av felagsins ognum og skyldum,
figgjarligu steduni, Urslitinum og peningastreym-
inum.

Arsfrasegnin verdur hervid logd fyri arsadalfundin
til gédkenningar.

Glyvrar, tann/at;z_‘_ februar/February 2009

STATEMENT OF BOARD OF DIRECTORS
AND BOARD OF EXECUTIVES

The Board of Directors and Board of Executives
today considered and approved of the Annual

Report of P/F Bakkafrost Holding 2008.

The Annual Report is prepared and presented in
compliance with the current Faroese Financial
Statsments Act.

In our opinion, the accounting policies as applied
are appropriate, and the Annual Report presents a
true and fair view off assets, liabilities, financial
position, annual profits and Cash Flow.

The Annual Report 2008 is hereby submitted to
the general meeting for approval.

AR
INPACT

INTERNATIONAL

Stjérn/ «

Chief Executive Officer: egiA Jacobsen

Nevnd/

Board of Directors: Liggjas i Bo
formadur/Chairman
0Odd Eliasen

—_—

‘&m'_ka Frederiksberg

1l

f o

T

Oli Mortensen
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ATEKNING FRA OHEFTUM
GRANNSKODARA

Til eigararnar i P/F B. F. HOLDING

Atekning 4 arsfrasegnina

Vit hava grannskodad A4rsfrisegnina hja P/F
Bakkafrost Holding fyri roknskapararid 1. januar
— 31. desember 2008 vid leidsluatekning, leidslu-
fragreiding,  rakstrarroknskapi, figgjarstedu,
fragreiding um eginogn, gjaldfarisfragreiding,
nyttum roknskaparhétti, og notum fyri badi
konsernina og moédurfelagid. Arsfrisegnin er
gjord eftir arsroknskaparlégini.

Abyrgd leidslunnar av arsfrasegnini

Leidslan hevur 4byrgdina av at gera eina
arsfradsegn, 10 gevur eina rattvisandi mynd {
samsvari vid arsroknskaparlégina. Henda 4byrgd
ber { sar, at felagid stedugt hevur tad innanhysis
eftirlit, i skal til fyri at arsfrisegn kann gerast,
sum gevur eina rattvisandi mynd uttan tydandi
skeivleikar, uttan mun til um skeivleikarnir
standast av sviki ella mistekum, at nyttur verdur
héskandi roknskaparhéttur, og at roknskaparligu
metingarnar, sum gjerdar eru, eftir umstedunum
mugu ztlast at vera rimiligar.

Grannskodanin og dbyrgd grannskodarans
Okkara abyrgd er vid stedi i grannskodanini at
gera eina nidurstedu um arsfrasegnina. Vit hava
grannskodad samsvarandi galdandi feroyskum
grannskodanarreglum, i8 krevja, at vit halda tey
etisku krovini og leggja til recttis og grannskoda
fyri at fia grundada vissu fyri, at tad ikki eru
tydandi skeivleikar { 4rsfrasggnini.

Grannskodanin ber { ser, at gjert verdur tad
arbeidi, sum skal til fyri at fia grannskodanar-
progv fyri upphaddum og upplysingum i
arsfrasegnini. Grannskodarin metir um, hvat
arbeidi skal gerast, herundir metir hann um
vandan fyri tydandi skeivleikum i arsfrasegnini,
uttan mun til um skeivleikarnir standast av sviki
ella mistekum. GrannskoOarin metir eisini um
innanhysis eftirlitid, i skal til fyri at felagi®é kann

INDEPENDENT AUDITORS REPORT

To the shareholders of P/F B.F. HOLDING

Auditors report to the Annual Report

We have audited the Annual Report of P/F
Bakkafrost Holding for the financial year 1
January - 31 December 2008, which comprises the
Statement of the Board of Directors and Board of
Executives on the Annual Report, Management's
Review, the income statement, balance sheet, cash
flow statement, a summary of significant
accounting policies, and notes for the Group and
the Parent Company. The Annual Report has been
prepared in accordance with the Faroese Financial
Statements Act.

The Board of Directors and Board of
Executives' Responsibility for the Annual
Report

The Board of Directors and Board of Executives
are responsible for the preparation and fair
presentation of this Annual Report in accordance
with the Faroese Financial Statements Act and
Faroese Accounting Standards. This responsibility
includes: designing, implementing and
maintaining internal control relevant to the
preparation and fair presentation of an Annual
Report that is free from material misstatement,
whether due to fraud or error; selecting and
applying appropriate accounting policies; and
making accounting estimates that are reasonable in
the circumstances.

Auditor's Responsibility and Basis of Opinion
Our responsibility is to express an opinion on this
Annual Report based on our audit. We conducted
our audit in accordance with Danish Standards on
Auditing. Those standards require that we comply
with ethical requirements and plan and perform
the audit to obtain reasonable assurance whether
the Annual Report is free from material
misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures
in the Annual Report. The procedures selected
depend on the auditor's judgement, including the
assessment of the risks of material misstatement of
the Annual Report, whether due to fraud or error.
In making those risk assessments, the auditor
considers internal control relevant to the entity's
preparation and fair presentation of the Annual
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gera eina arsfrasegn, sum gevur eina rettvisandi
mynd. Hetta verdur gjert fyri at leggja grann-
skodanina til rettis eftir umstedunum og ikki fyri
at gera eina nidurstedu um dygdina 4 innanhysis
eftirlitinum. Grannskodanin ber eisini i ser, at
steda verdur tikin til, um roknskaparhatturin, sum
leidslan nytir, er héskandi, um teer roknskaparligu
metingar, sum leidslan hevur gjert eru rimiligar,
og hvussu arsfrasegnin sum heild er gjord.

Tad er okkara fatan, at vit hava fingid nektandi
grannskodanarprégv, i0 kann vera grundarlag
undir okkara nidurstedu.

GrannskoOanin hevur ikki givid orsek til
fyrivarni.

Nidursteda

Tad er okkara fatan, at arsfrasegnin gevur eina
reettvisandi mynd av konsernarinnar og felagsins
ognum, skyldum og figgjarligu stebu 31.
desember 2008 og av urslitinum av virksemi og
peningastreymi konsernarinnar og felagsins i
roknskapararinum 1. januar — 31. desember 2008
samsvarandi arsroknskaparlogini.

Toérshavn, tann/at 26. februar/February 2009

Sp/f Grannskodaravirkid INPACT

loggilt grannskodaravirki
> % ~
an Amonsson J6 g;)/ens -@

statsaut. revisor loggildur grannskodari

Report in order to design audit procedures that are
appropriate in the circumstances, but not for the
purpose of expressing an opinion on the
effectiveness of the entity's internal control. An
audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness
of accounting estimates made by the Board of
Directors and Board of Executives, as well as
evaluating the overall presentation of the Annual
Report.

We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Our audit has not resulted in any qualification.

Opinion

In our opinion, the Annual Report gives a true and
fair view of the Group's and the Parent Company's
financial position at 31 December 2008 and of the
results of the Group's and the Parent Company's
operations and the consolidated cash flow for the
financial year 1 January - 31 December 2008 in
accordance with the Faroese Financial Statements
Act.
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RAKSTRARROKNSKAPUR/INCOME STATEMENT
1. januar - 31. desember

A
200

INTEANATIONAL

Méourfelagio/ Konsernin/
Parent company Consolidated

Nota/ tDKK t.DKK

Note 2008 2007 2008 2007
Nettosola/Net operating revenues 3.819.600 3.820 365.634.079 229.525
Goymslubroyting/Changes in stock 0 0 38.566.698 71.060
Kostnadur av raveru og hjélpitilfari/
Operating expenses 0 0 -223.426.914 -161.556
Annar kostnadur/Other expenses -1.090.400 -623 -39.033.707 -35.683
Bruttotrslit/Operating profits 2.729.200 3.197 141.740.156 103.346
Abdrar rakstrarinntekur/Other revenues 0 0 0 23
Starvsfélkakostnadur/Staff costs 1 -1.703.669 -1.007 -60.943.541 -46.217
Avskrivingar/Deprecations -1.352.436 -937 -18.962.930 -15.592
Rakstrararslit/
Earnings before interest and taxes -326.905 1.253 61.833.684 41.560
Figgjarinntekur/Financial revenues 2 6.817.911 7.860 653.439 559
Inntekur, atknytt felag/Revenues, Subs. 34.128.984 19.239 0 0
Inntekur, assosierad feleg/ Assoc. Comp. 0 0 546.437 0
Virdisjavningar, onnur partabrav/4dj. shares 273.219 0 0 0
Figgjarkostnadur/Financial expenses 3 -3.690.160 -1.825 -18.514.479 -11.682
Urslit 40renn skatt/Earnings before taxes 37.203.049 26.527 44.519.082 30.437
Skattur av arsursliti/Taxes 4 -81.956 -1.696 -7.397.989 -5.606
Arstirslit/Net Annual Profit 37.121.093 24.831 37.121.093 24.831
Uppskot til byti av drsirsliti/
Proposed allocation of Profit
Vinningsbyti fyri roknskapararid/Dividend 5.000.000 5.000
Flutt til innanvirdisgrunn/Reserve Equity method 33.710.111 19.655
Flutt Grslit/Retained Earnings -1.589.018 176
Bytt tilsamans/Total allocation 37.121.093 24.831
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FIGGJARST@DA 31. DESEMBER/
BALANCE SHEET AT DECEMBER 31°"

A
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Modurfelagid/ Konsernin/
Parent company Consolidated

Nota/ tDKK tDKK
OGN/ASSETS Note 2008 2007 2008 2007
Grundeki og bygningar/Land and Buildings 39.263.306 36.094 80.291.909 77.545
Framleidslutél og maskinur/Prod. Equipment 0 0 141.129.123 130.014
Onnur t6] og rakstrargegn/Other tangible ass. 0 0 9.234.356 8.104
Forutgoldid stedisogn/Prepaid for fixt. ass. 0 0 0 416
Materiell stadisogn/
Tangible non-current assets 5 39.263.306 36.094 230.655.388 216.079
Kapitalpart. atknyt./Investm. Group companies 110.411.062 76.795 0 0
Kapitalpart. Assosierad/Investm. Ass. Comp. 258.508 259 2.675.474 1.115
Adrir kapitalpartar/Other share-investments 7.163.862 255 11.648.673 6.049
Figgjarlig stadisogn/
Financial non-current assets 6 117.833.432 77.309 14.324.147 7.163
STODISOGN/NON-CURRENT ASSETS 157.096.738  113.402 244.979.535 223.242
Livandi fiskur/Biomass 0 0 216.508.735 184.295
Lidnar varur/Finished goods 0 0 9.535.604 4.861
Réverur og hjalpitilfar/Raw material and pack. 0 0 4.740.580 3.095
Féour 4 goymshu/Inventory, feed 0 0 3.318.940 3.286
Verugoymslur/Inventories 0 0 234.103.859 195.537
Aogn fra selu/Trade receivables 0 1.487 42.469.144 37.638
Aogn, atknyttar fyritekur/Receivables, group comp.  111.709.040 131.065 0 0
Onnur dogp/Other receivables 1 5.148.583 3.239 16.604.773 12.088
Tidaravmarkingar/Prepaid expenses 7 0 0 256.069 2.878
Aogn/Receivables 116.857.623  135.791 59.329.986 52.603
Peningur/Cash and cash equivalents 4.969 13 470.690 18
OGN 1 UMFERD/CURRENT ASSETS 116.862.592  135.804 293.904.535 248.159
OGN TILSAMANS/TOTAL ASSETS 273.959.331  249.206 538.884.070 471.401
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FiGGJARSTODA 31. DESEMBER/
BALANCE SHEET AT DECEMBER 31°7

Moéourfelagid/ Konsernin/
Parent company Consolidated

Nota/ t DKK t.DKK
SKYLDUR/LIABILITIES Note 2008 2007 2008 2007
Partapeningur/Share capital 9 2.991.789 2.992 2.991.789 2.992
Meirvirdi av partabraevaitgavu/Share premium 86.676.199 86.676 86.676.199 86.676
Uppskrivingarburturleggingar/Revaluation 0 0 8.591.961 8.592
Tiltakspeningur - innanvirdisgrunnur/
Reserve - Equity Method 99.379.161 64.655 1.569.476 9
Flutt urslit/Retained earnings 35.396.919 36.986 124.614.643 93.040
Uppskot til vinningsbyti/Proposed dividends 5.000.000 5.000 5.000.000 5.000
EGINOGN/EQUITY 229.444.068  196.308 229.444.068 196.308
Adrar avsetingar/Other provisions 10 0 692 0 923
Utsettur skattur/Deferred taxes 11 4.329.936 4.248 22.362.084 15.371
AVSETTAR SKYLDUR/PROVISIONS 4.329.936 4.940 22.362.084 16.294
Vedskuld/Mortage debts 8 34.964.005 10.775 107.075.517 82.649
Langfreistad skuld/Long term debts 34.964.005 10.775 107.075.517 82.649
Vedskuld/Mortage debts 8 2.954.220 26.217 14.029.584 36.559
Skuld til peningastovnar/Financial institutions 762.475 339 122.590.707 106.581
Veru- og tznastuskuld/Trade payables 403.444 125 41.285.582 26.813
Skuld til atknyttar fyritekur/Pay.,group companies 0 6.613 0 0
Skuld til associeradi virki/Pay. ass. Companies 461.326 0 461.326 0
Onnur skuld/Other payables 639.856 3.889 1.635.202 6.195
Stuttfreistad skuld/Current debts 5.221.321 37.183 180.002.401 176.149
SKULD/DEBTS 40.185.327 47.958 287.077.918 258.798
SKYLDUR TILSAMANS/TOTAL LIABILITIES ~ 273.959.331  249.206 538.884.070 471.401

Vedsetingar og trygdarveitingar/

Security pledges 12
Eventualskyldur/Contingent liabilities 13
Nearstandandi partar/Related parties 14
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GJALDFORISFRAGREDING/
CASH FLOW STATEMENT

Rakstrararslit/Earnings before interest and taxes
Av- og niburskrivingar v.m./Depreciations etc.
Adrar avsetingar/Other provisions

Broviinear { ogn i umferd/Cl

Goymslur/Inventories

Aogn fra splu/Trade receivables
Onnur dogn/Other receivables
Tidaravmarkingar/Prepaid expenses

Brovti , freistadari skuld/Ch . Ik
Veru- og tenastuskuld/Trade payables
Onnur skuld/Other payables

Gjaldferisarslit fra rakstri 46renn figgjarpostar og skatt/
Cash flow from earings before interest and tax

Figgjarinntekur/Financial income
Figgjarkostnadur/Financial expenses
Goldin skattur/Taxes payed

Gjaldferistrslit, rakstur/Cashflow from operations

Ilegur { materiella stodisogn, netto/Net-Investm., tangible fixed assets
flogur, figgjarlig stedisogn netto/Net-Investm., financial fixed assets

Gjaldferisirslit, ilagur/Cash flow investments

Lanteka, netto/Loan-financing, net
Rakstrarkredittur/Bank kredits

Goldid vinningsbyti/Dividend payment
Gjaldferisarslit, figging/Cash flow financing
Gjaldferisirslit, netto/Net cash flow

Tekur peningur vid arsbyrjan/Cash, beginning of year

Tekur peningur vid drsenda/Cash, end of year

Konsernin/

Consolidated
t.DKK
2008 2007
61.833.684 41.560
19.045.327 16.117
-923.460 923
-38.566.698 -71.060
-4.913.940 3.891
-4.507.928 -7.124
2.621.904 -2.878
14.472.337 9.164
-4.098.738 -2.440
44.962.488 -11.847
653.439 559
-18.514.479 -11.682
0 -88
27.101.449 -23.057
-33.955.376 -51.371
-5.600.064 -214
-39.555.440 -51.584
1.896.727 47.990
16.009.499 25.724
-5.000.000 0
12.906.226 73.714
452.235 -928
18.455 946
470.690 18
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EGINOGNSRORSLUR/STATEMENT OF CHANGES IN EQUITY

Konsernin/Consolidated
Yvirkurs- Uppskriv- Innanvirdis- Uppskot til
grunnur/  ingar burtur- grunnuy/ vinnings-
Share leggingar/ Reserve  Flutt trslit byti/
Partapeningur/ premium  Revaluation Equity Retained Proposed  Tilsamans/
Share capital account of assets method earnings dividends Total
1. januar 2007 2.991.789 86.676.199 8.591.961 8.510 73.208.621 0 171.477.080
Arstrslit/ 24.831.366 24.831.366
Net annual profit
Broyttur
roknskaparhéttur/
Changes in account-
ing policy -5.000.000 -5.000.000
Uppskot til
vinningsbyti/ 5.000.000  5.000.000
Proposed Dividends
1. januar 2008 2.991.789 86.676.199 8.591.961 8.510 93.039.987 5.000.000 196.308.446
Goldid vinningsbyti/ -5.000.000 -5.000.000
Payed dividends
Arstrslit/ 546.437 36.574.656 37.121.093
Net annual profit
Javningar til primo/ 1.014.529 1.014.529
Adjustments to 01.01
Uppskot til
vinningsbyti/ -5.000.000 5.000.000 0
Proposed Dividends

31. desember 2008 2.991.789  86.676.199 8.591.961  1.569.476 124.614.643 5.000.000 229.444.068

Médurfelagid/Parent Company

Yvirkurs- Uppskriv- Innanvirdis- Uppskot til
grunnur/  ingar burtur- grannur/ vinnings-
Share leggingar/ Reserve  Flutt Grslit byti/
Partapeningur/ premium  Revaluation Egquity Retained Proposed Tilsamans/
Share capital account of assets method earnings dividends Total
1. januar 2007 2.991.789 86.676.199 0 44.999.175 36.809.918 0 171.477.080
Arstrslit/ 24.831.366 24.831.366
Net annual profit
Urslit atknytt virkir/ 19.655.346 -19.655.346
Result group comp.
Broyttur
roknskaparhattur/ -5.000.000 -5.000.000
Changes in account-
ing policy
Uppskot til
vinningsbyti/ 5.000.000  5.000.000
Proposed Dividends
1. januar 2008 2.991.789 86.676.199 0 64.654.521 36.985.938 5.000.000 196.308.446
Goldid vinningsbyti/ -5.000.000 -5.000.000
Payed dividends
Arstrslit/ 37.121.093 37.121.093
Net annual profit
Urslit atknytt virkir/ 33.710.111 -33.710.111 0
Result group comp. ,
Javningar til primo/ 1.014.529 1.014.529
Adjustments to 01.01
Uppskot til
vinningsbyti/ -5.000.000 5.000.000 0
Proposed Dividends
31. desember 2008 2.991.789  86.676.199 0 99.379.161 35.396.919 5.000.000 229.444.068
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NOTUR TIL ROKNSKAPIN/EXPLANATARY NOTES
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Modurfelagio/ Konsernin/
Parent company Consolidated
tDKK t.DKK
2008 2007 2008 2007
Nota 1. Starvsfolkakostnadur/Staff costs
Starvsfolk 1 medal/Average number of staff 3 3 282 215
Samladur starvsfélkakostnadur/Total payroll expenses
Lonir og samsyningar/Labour exp. and salaries 1.619.200 979 56.113.865 42.742
Eftirlanir/Pensions 30.000 0 689.683 586
Sosial gjeld/Social expenses 54.469 27 4.139.994 2.889
1.703.669 1.007 60.943.541 46.217
Nevnd og Stjém/Board compensation and CEQ 1.142.150 812 1.142.150 1.175
Nota 2. Figgjarinntekur/Financial revenues
Rentuinntekur fra atknyttum virkjum 6.730.786 7.857 0 0
Adrar rentuinntgkur 87.125 3 653.439 559
6.817.911 7.860 653.439 559
Nota 3. Figgjarkostnadur/Financial expenses
Rentudtreidslur til atknytt virkir 691.149 243 0 0
Adrar rentuntreidslur 2.999.012 1.582 18.514.479 11.682
3.690.160 1.825 18.514.479 11.682
Nota 4. Skattur av arsursliti/Taxes
Utsettur skattur/Deferred taxes 01.01.2008 4.247.980 2.552 15.370.972 9.591
Utsettur skattur/Deferred taxes 31.12.2008 4.329.936 4.248 22.362.084 15.371
Broyting i utsettum skatti/Changes in deferred taxes 81.956 1.696 6.991.112 5.780
Skattaogn/Tax accruals 0 0 406.877 -174
81.956 1.696 7.397.989 5.606
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Nota 5. Materiell stodisogn, Médurfelagid/Tangible non current assets, parent company

Grundgki og

Bygningar/

Land and

’ . Buildi

Utveganarvirdi/Aquisition value 01.01.2008 37.806.211

Tilgongd/Aquisition 4.522.221

Fragongd/Disposals 0

Utveganarvirdi/Aquisition value 31.12.2008 42.328.432

Avskrivingar/Deprecations 01.01.2008 1.712.690

Avskrivingar 1 drinum/Deprecations 2008 1.352.436

Afturvunnar avskrivingar/Deprecations, disposed assets 0

Avskrivingar/Total deprecations 31.12.2008 3.065.126

Roknskaparligt virdi/Carrying amount 31.12.2008 39.263.306
Nota S. Materiell stodisogn, Konsernin/Tangible, fixed assets, consolidated company

Onnur

Grundgkiog  Framleidslutsl 6l og

Bygningar/ og maskinur/ rakstrargegn/

Land and Production Other tang-

Buildings Equipment ible assets

Utveganarvirdi/dquisition value 01.01.2008 88.704.526 168.328.030 10.127.266

Tilgongd/Aquisition 5.602.545 26.206.864 2.145.967

Fragongd/Disposals 0 0 0

Utveganarvirdi/Aquisition value 31.12.2008 94.307.072 194.534.894 12.273.233

Uppskrivingar/Re-evaluations 01.01.2008 4.015.823 827.496 541.292

Tilgongd/Aqusitions 0 4.911.746 0

Fragongd/Disposals 0 0 0

Uppskrivingar/Re-evaluations 31.12.2008 4.015.823 5.739.242 541.292

Avskrivingar/Deprecations 01.01.2008 15.175.200 44.053.746 2.564.292

Avskrivingar { arinum/Deprecations 2008 2.855.786 15.091.267 1.015.877

Afturvunnar avskrivingar/Deprecations, disposed assets 0 0 0

Avskrivingar/Total deprecations 31.12.2008 18.030.986 59.145.013 3.580.169

Roknskaparligt virdi/Carrying amount 31.12.2008 80.291.909 141.129.123 9.234.356

Samanberingartelini fyri 2007 eru tillagadi vidv. uppbytinum imillum grundeki og bygningar og framleidslutél,

soleidis at 22,4 mi6 kr. eru fluttar fr4 bygningum til framleidstutol./

The comparison-figures 2007 are adjusted between Land and Buildings and Production Equipment with MDKK 22,4.
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Nota 6. Figgjarlig stedisogn/Financial non-current assets

i

INPACT

INTERNATIONAL

Moédurfelagio/ Konsernin/
Parent company Consolidated
Atknytt/  Associeradi/ t.DKK
] Subsidiaries Assosiated 2008 2007
Utveganarvirdi/Aquisition 01.01.2008 35.247.646 317.820 1.173.820 318
Javningar/Adjustments 0 0 0 856
Tilgongd/Aquisitions 0 0 0 0
Utveganarvirdi/Aquisition value-31.12.2008 35.247.646 317.820 1.173.820 1.174
Upp- nidurskrivad/Re-evaluations 01.01.2008 41.453.305 -59.312 -59.312 -59
Virbisjavningar/Revaluation subsidaries 273.219 0 1.560.966 0
Innroknad arsirslit/Result for the year 33.436.892 0 0 0
Upp- og nidurskrivad/Re.-evaluat. 31.12.2008 75.163.416 -59.312 1.501.654 -59
Roknskaparligt virdi/Value year end 2008 110.411.062 258.508 2.675.474 1.115
Ognarpartur/  Ognarpartur/ Ognarpartur/
Kapitalpartar i fyritekum/Group companies: Share Share Share
P/F Faroe Salmon, FO-625, Glyvrar 100%
P/F Faroe Salmon Prossesing, FO-700, Klaksvik 100%
P/F Bakkafrost, FO-625, Glyvrar 100%
P/F Kassavirkid 4 Bakka, FO-625, Glyvrar 100%
P/F Faroe Smolt, FO-796, Husar 100%
P/F Faroya Kassasela, FO-625, Glyvrar 50% 50%
P/F Salmon Proteins, FO-470, Eidi 13% 25%
AtkvegdBurettirnir svara til ognarpartin/Voting rights equal ownership
Onnur virdisbrav/
Qther investments
Utveganarvirdi/Aquisition value 01.01.2008 238.328 5.843.503 6.674
Javningar/Adjustments 0 0 -856
Tilgongd/Aquisitions 5.800.000 5.802.000 26
Fragongd/Disposals 0 -13.880 0
Utveganarvirdi/Aquisition value 31.12.2008 6.038.328 11.631.623 5.844
Upp- og nidurskrivad/Re-evaluations 01.01.2008 17.050 205.106 17
Upp-/nidurskrivad/Re-evaluation 2008 1.108.484 -188.056 188
Upp- og nidurskrivad/Re-evaluations 31.12.2008 1.125.534 17.050 205
Roknskaparligt virdi/Vaelue year end 31.12.2008 7.163.862 11.648.673 6.049
t.DKK tDKK
2008 2007 2008 2007
Nota 7. Tidaravmarkingar/Prepaid expenses
Tryggingarkostnadur/Insurance costs 0 0 256.069 712
Annad/Other 0 0 0 2.166
0 0 256.069 2.878
Nota 8. Vedskuld/Mortage debt
Fellur, innan 1 ar/Due within 1 year 2.954.220 26.217 14.029.584 36.559
Fellur, seinni enn 1 ar/Due later than 1 year 34.964.005 10.775 107.075.517 82.649
Vedskuld tilsamans/Total mortage debts 37.918.225 36.992 121.105.101 119.208
Skuld at gjalda aftand 5 &r./ 21.057.125 3.200 44.812.494 28.610
Mortage debts, due later than 5 years
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Nota 9. Partapeningur/Share capital
Partapeningurin er byttur i partabrev 4 kr. 1 og multipa av hesum./

Burturszd fra kapitalhekking uppa kr. 1.991.789 1 2006, er partapeningurin 6bréyttur seinastu 5 rini.

The share capital is distributed into shares of DKK 1 and multiplications thereof.

Apart from capital-increase DKK 1.991.789 in 2006, no changes are in share capital the last 5 years.

Mboéourfelagio/ Konsernin/
Parent company Consolidated
tDKK t.DKK
2008 2007 2008 2007
Nota 10. Adrar avsetingar/Other provisions
Avsett - negativ eginogn i détturfelegum/ 0 692 0 0
Provision, neg. Equity, group companies
Reklamatiénir/Claims 0 0 0 923
0 692 0 923
Nota 11. Utsettur skattur/Deferred taxes
Utsettur skattur/Deferred taxes 01.01.2008 4.247.980 2.552 15.370.972 9.591
Broyting 2008/Changes in deferred taxes 81.956 1.696 6.991.112 5.780
Utsettur skattur/Deferred taxes 31.12.2008 4.329.936 4.248 22.362.084 15.371
Deferred taxes is specified as follows:
Materiell stedisogn/Tang. non-current assets 28.484.482 28.248 108.250.696 91.215
Goymslur/Inventories 0 0 216.508.735 184.251
Skattlig hall/Tax losses -4.429.241 -7.008 -200.525.418 -192.432
Avsetingargrundarlag/Basis for calculation 24.055.241 21.240 124.234.013 83.034
Utsettur skattur 18%/Defferred tax, 18% 4.329.936 4.248 22.362.084 15.371
Deferred tax-assets is specified as follows:
Materiell stedisogn/Tang. non-current assets 2.668.394 3.050
Aogn/Receivables -668.454 -1.455
Skattlig hall/Tax losses -9.017.316 -10.873
Avsetingargrundarlag/Basis for calculation -7.017.376 15.371
Utsett skattaogn 18%/Defferred tax asset, 18% 1.263.313 1.670
Nota 12. Vedsetingar og trygdarveitingar/
Security pledges
Hesar ognir eru vedsettar til figgjarstovnar felagsins:
Rokns} ot virdi/ Book-value-
Grundeki og bygningar/Land og Buildings 39.263.306 36.094 80.291.909 77.545
Framleidslutél og maskinur/Prod. Equipment 141.129.123 130.014
Onnur rakstrargegn/Other tangible assets 9.234.356 8.520
5.500.000 5.500

Figgjarlig stedisogn/Financial non-current assets
Verugoymslur/Inventories

Nota 13. Eventualskyldur/Contingent liabilities

Konsernfelogini borga sum sjalvskuldarar fyri hverjum gdrum fyri allari skuld til P/F Feroya Banka og Nordea. Givnir

vedrattir { einum felagi eru sostatt eisini galdandi fyri onnur feleg { samtakinum./

234.103.859 195.537

The consolidatery companies have a guarenteed self-debtor in solidum for the balance with limitations for
each other. Given security in solidiatery companies are thereby also applying for other companies within the

consolidatery company.
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Nota 14. Neerstandandi partar/Related parties

Avgerandi aivirkah/Sigm'ﬁcant influence
P/F Bakkafrost Holding hevur ikki nerstandandi partar vid avgerdandi 4virkan./
P/F Bakkafrost Holding do not have related parties with significant influence.

Handlar vid nzrstandandi partar vid tydandi dvirkan/Related party trade

Felagid hevur figging fra P/F Foroya Banka. Lantreytirnar eru dsettar eftir marknadartreytum./
The company has loans and credit facilities from Foroya Banki. The terms of agreement

are determined by general market conditions.

Ognarvidurskifti/Ownership

Hesir partaeigarar eru skrasettir { felagsins partabraevabok vid einum ognarluti upp4 { minsta lagi
5% av atkvedurattinum ella i minsta lagi 5% av partapeninginum:/

The following shareholders are listed in the book of shareholders, holding 5% or more

of the shares or voting rights:

P/F Foroya Banki, Hiisageta 3, Térshavn
Hans Jacobsen, Glyvravegur 30, Glyvrar

P/F Havsbrin, Hevdavegur 4, Fuglajerdur

J. Regin Jacobsen, Gerdisvegur 59, Saltangara
Sp/f Hjallur, Skaltavegur 23, Klaksvik
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NYTTUR ROKNSKAPARHATTUR

Arsfrasegnin hja P/F Bakkafrost Holding fyri 2008
er gjord i samsvari vid dsetingarnar 1 flokki C fyri
midalstérar fyritekur { arsroknskaparlégini og eftir
galdandi roknskaparleidbeiningum.

Broytingar i nyttum roknskaparhatti

Sum ein avleiding av, at arsfrsegnin er uppsett
eftir nyggju arsroknskaparldgini, id kom { gildi
fyri roknskaparar, i byrja 1. januar 2008 og
seinni, er nyttur roknskaparhattur broyttur 4
fylgjandi ekjum:
¢ Innrokning av skattaaktivum
¢ Uppskot til vinningsbyti er ikki innroknad
sum ein skuld, men verdur lagt fram sum
ein serstakur grunnur undir eginognini,

Broytti roknskaparhétturin hevur onga 4avirkan 4
arsdrslitid fyri tidina 1. januar til 31. desember
2008 ella eginognina vid 4rsenda 2008.

Samanberingartel eru tillagad eftir broytta rokn-
skaparhattinam, vidvikjandi vinningsbyti 2007,

Burtursed fra omanfyri nevndu ekjum er nytti
roknskaparhatturin 6broyttur, { mun til undanfarna
ar.

Alment um innrokning og virdisaseting

f rakstrarroknskapinum verda inntekurnar innrokn-
adar { stigum, so hvert ter eru vunnar. Sama er
galdandi fyri virbisjavningar av figgjarligum
ognum og skyldum. { rakstrarroknskapinum verda
somuleidis allir kostnadir innroknadir, herimillum
avskrivingar og nidurskrivingar.

Ognir verda innroknadar { figgjarsteduna, ta
sannlikt er, at ter { framtidini geva fyritekuni
figgjarligar fyrimunir, og virdi0 kann asetast
alitandi.

Skyldur verda innroknadar { figgjarsteGuna, ta
sannlikt er, at ter { framtidini taka figgjarligar
fyrimunir ar fyritekuni, og virdid kann asetast
alitandi.

APPLIED ACCOUNTING POLICIES

The P/F Bakkafrost Holding Annual Report for
2008 is prepared in accordance with the provisions
in the Faroese Financial Statements Act, which
apply to Class C-middel companies, and current
national accounting standards.

Changes in accounting policies

As a consequence of the adoption of the provisions
in the new Financidal Statements Act, which apply
to Financial Years starting 1 January 2008 and
later, applied accounting policies are changed on
the following items:
® Recognition of tax assets
®* Proposed dividends are not entered as debt,
but is presented as part of equity until
formal adoption at the general meeting.

The change in applied accounting policies have no
impact on neither annual profits for the financial
year 1 January to 31 December 2008, nor equity
by the end of year 2008.

Comparison figures are changed according to the
new accounting policies, where proposed dividens
are not entered as debt in 2007.

Apart from the above listed changes, the
accounting policies as applied to the Annual
Report remain unchanged.

Recognition and measurement in general

Revenues in the Income Statement are recognized
as they are earned. The same applies to valutation
differences of financial assets and liabilities.
Similarly, all expences are recognized in the
Income Statement, including depreciations and
write-downs.

Assets are recognized in the balance sheet at the
time when the fincial benefits from the assets are
likely the flow to the company and values can be
measured reliably.

Liabilities are recognized in the balance sheet at
the time when the fincial benefits from the
liabilities are likely the flow from the company
and values can be measured reliably.
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Vid fyrstu innrokning verda ognir og skyldur
virdisasettar til \itveganarvirdi. Sidani verda ognir
og skyldur virdisdsettar, sum greitt er fr4 nidanfyri
um einsteku roknskaparpostarnar.

Avisar figgjarligar ognir og skyldur verda
virdisasettar til amortiserad tveganarvirdi, har ein
stodug effektiv renta verdur innroknad yvir
tidarskeidid. Amortiserad utveganarvirdi verdur
uppgjort sum upprunaligt Gtveganarvirdi fradrigid
meguligan avdrtt, umframt iskoyti/fradratt av
akkumuleradu  amortiseringini av  muninum
millum utveganarvirdi og 4ljé6dandi virdi.

Innrokningar og virdisasetingar taka haedd fyri
tapum og vadum, id voru vantad vid roknskapar-
lok, sum sidan eru sannad ella avsannad, innan
framleguna av arsfrasegnini.

Roknskaparliga vir8id 4 immateriellari og materi-
ellari stedisogn verdur gjegnumgingid 4rliga, fyri
at stadfesta um 4bendingar eru um sterri virdis-
minkingar, enn ter, sum eru { regluligu avskriving-
unum. Um so er, verdur nidurskrivad til tad legra
endurttveganarvirdid.

KONSERNROKNSKAPUR

Moédur- og konsernroknskapurin er uppsettur eftir
innanvirdishattinum.

Konsernroknskapurin ~ visir médurfelagid og
détturfelogini undir einum. Allir internir handlar
og millumverandi, eins og konserninternir
kapitalpartar, eru elimineradir.

Inntekur og kostnadir frd kapitalpertum eru
upptikin 1 médurfelagsroknskapin eftir virsliti, eftir
skatt, 1 détturfelogunum.

Inntekur frd assosieradum felggum eru upptiknar
eftir ognarpartinum av arsurslitinum og eginpen-
inginum.

Kapitalpartar, undir figgjarligari stedisogn, visa
ognarpartarnar { atknyttum og assosieradum felog-
um til innara virdid. Um eginognin er negativ
verdur nidurskrivad til kr. 0, og upphzeddin verdur
avsett undir skyldum, i tann mun médurfelagid
heftir fyri skuldini.

At first time recognition, assets and liabilities are
measured at aqcuisition value. The subsequent
measurements are made, as described below
concerning the individual items.

Certain financial assets and liabilities are
measured at amortised acquisition value, where an
internal rate of return covering the full period is
calculated. Amortised acquisition value is
measured at original aqcuisition value, less
installments and  additions/deductions  of
accumulated amortisation of any differences
between acquisition value and face value.

In recognising and measuring assets and labilities
due consideration is given to risks identified by the
balance sheet date, which are verified or rejected
by the time the Annual Report is authorised for
issue.

The carrying amount of immaterial and material
non-current assets, are reconsidered annually, to
determine wether material impairment has
ocurred, which exceed depreciations. If so, the
items will be written down to the lower
recoverable amount.

CONSOLIDATED ACCOUNTS

The parent- and consolidated accounts are
prepared according to the equity method.

The consolidated accounts present the parent
company and its subsidiaries as one entity. All
internal trade, balances, as well as internal capital
interests are eliminated.

Revenues and expenses from capital interests are
included in the parent company’s accounts at
profits after taxes in the subsidiaries.

Revenues from associated companies are included
according to share percentage of annual profits and
equity.

Financial fixed assets, investments in subsidiaries
and associates, are presented according to equity
value. Whereas equity turns negative, investments
are written down to DKK 0, and the full amount is
provided for as liabilities, if the parent is liabilities
for the subsidiaries’ debts.
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RAKSTRARROKNSKAPURIN
Nettosola

Nettosela av handilsverum og lidnum verum
verOur innroknad { rakstrarroknskapin, um veiting
og vadi er farin til keypara innan roknskaparlok.
Nettoselan verdur innroknad uttan meirvirdisgjald
og vid fradratti av avslattri i sambandi vid sgluna.

Framleidslukostnadur

Framleidslukostnadur er kostnadurin av seldum
verum i 4rinum. Kostnadurin fevnir um raveru,
hjélpitilfar, framleidslulenir, vidlikahald og
avskrivingar av framleidsluognunum v.m.

Figgjarligir postar

Figgjarligar inntgkur og kostnadir verda innroknad
{ rakstrarroknskapin vid upphaddum, sum vidvikja
roknskapardrinum. Figgjarligu postarnir fevna um
rentuinntgkur og -kostnadir, figgjarligar kostnadir
av figgjarligari leasing, stadfestir og ikki stadfestir
kursvinningar og -tap vidvikjandi virdisbrevum,
skuld og handlan { frammandum gjaldoyra og
amortisering av realkredittlanum.

Vinningsbyti frd ebrum kapitalpertum verda
inntekuferd i ti roknskaparari, vinningsbyti er
samtykt.

Ovanligar inntekur og kostnadir

Ovanligar inntekur og kostnadir fevma um
inntekur og kostnadir, sum vidvikja hendingum
ella handlum, sum greitt vikja fr4 ti vanliga
rakstrinum og sum ikki kunnu vaentast at vera
afturvendandi.

Skattur

Skattur av 4rstrslitinum, id fevnir um skattin fyri
arid og broytingina i utsettum skatti, verdur
innroknadur { rakstrarroknskapin vid ti parti, sum
vidvikur &rsurslitinum, og innroknadur beinleidis 4
eginognina vid ti parti, sum vidvikur bokingum
beinleidis 4 eginognina.

INCOME STATEMENT
Net operating revenue

Net revenues from sales are recognised in the
Income Statement as the purchaser has assumed
benefits and risks inherent in posession of the
goods at the balance sheet date. Net operation
revenues are recognised less VAT and deduction
of discounts.

Production expenses

Production expenses consist of expenses
concerning goods sold during the year. The
expenses comprise raw materials, additives, labour
expenses, maintainence and depreciation of
production assets, etc.

Financial items

Financial revenues and expenses are recognised in
the Income Statement by the amounts which are
recognised during the year. Financial items consist
of interest revenues and expenses from receivables
and payables, financial leasing, realised and
unrealised valuation differences on securities,
agio/disagio and amortisation on loans.

Dividends on other share investments are entered
to the Income Statement at the time of adoption by
the general meeting.

Extraordinary revenues and expenses

Extraordinary revenues and expenses consist of
items, derived from events etc., which clearly part
from ordinary operations and which are not
expected to be recurrent.

Taxes

Taxes on annual profits, which consist of current
tax and changes in deferred taxes, are charged to
the Income Statement at the amount, which is
derived from the annual profit, and is charged to
equity at the amount, which are derived from items
entered to equity.
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FIGGJARSTGDAN
Immateriell stadisogn

Keypt goodwill verSur virdisdsett til utveganar-
vir0i, fradrigid akkumuleradar avskrivingar.
Goodwill verdur avskrivad yvir ta figgjarligu
livitidina eftir ftekiligari meting.

Menningarkostnadur og kostnadur til innanhysis
upparbeitt rettindi verda innroknad i rakstrar-
roknskapin sum kostnadur { utveganararinum.

Materiell stedisogn

Grundeki og bygningar, framleidslutél og
maskinur, umframt onnur t6l, rakstrargegn og
innbugv verda tikin vid til Wtveganarvirdid,
fradrigid akkumuleradar avskrivingar.

Avskrivingargrundarlagid er dtveganarvirdid vid
fradratti av ventadum restvirdi eftir lokna
nytslutid. Grundeki verda ikki avskrivad.

Utveganarvirdid fevnir um keypsprisin, umframt
kostnad, id beinleidis er knyttur at ognini, til hon
er klér at taka { nytslu.

Ter linjeru avskrivingarnar eru grundadar 4
fylgjandi metingar av vaentadu livitidini hja
ognunum.

Ntslutis
Bygningar 25 ar
Framleidslut6l og maskinur 10 ar
Onnur tdl, rakstrargegn og innbigv 3-5ar

Vimningur ella tap, vid avhendan av stedisogn,
verda uppgjerd sum munurin millum selupris,
fradrigid selukostnad, og tad roknskaparliga virdid
4 sgludegnum. Vinningur ella tap verda innroknad
i rakstrarroknskapin undir e8rum inntekum ella
kostnadum.

Figgjarlig stadisogn

Kapitalpartar 1 atknyttum og assosieradum
fyritekum verda tiknir vid efiir innanvirdis-
hattinum.

Kapitalpartar { @6rum fyritekum verda tiknir vid til
utveganarvirdi. Um nettorealisationsvirdid er lagri
enn utveganarvirdid, verdur nidurskrivad til legra

BALANCE SHEET
Intangible non-current assets

Purchased goodwill is measured at acquisition
value, less accumulated depreciations. Goodwill is
depreciated over economic useful life, based on
conrete estimation.

Development expenses and expenses concerning
internally developed rights are measured in the
Income Statement at incurred expenses during the
aqgcuisition year.

Tangible non-current assets

Land and buildings, production equipment and
machines, and other tools and furniture are
measured at acquisition value, less accumulated
depreciations.

The basis for measuring depreciations is
acquisition value less of scrap by the end of useful
life. Land is not depreciated.

Acquisition value consists of purchasing price and
various expenses in relation to the asset up to the
point of being used.

Linear depreciations are based on the following
estimates of expected useful lifespan.

Useful life
Buildings 25 years
Production equipment and mach. 10 years
Other equipment and furniture 3 -5 years

Gains and losses, by disposal of material non-
current assets are calculated as the difference
between sales revenue less sales expenses, and
carrying amount at the sales date. Gains or losses
are included in the Income Statement.

Financial non-current assets
Shares in subsidiaries and and associated enter-

prices are recognized at internal equity value.

Shares in other enterprises are measured at
acquisition value. Whereas acquisition value
exceeds net realization value, the assets are written
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virdid.

Lansbreevagoymslur, sum fevna um lansbrev, i0
leidslan veentar, at felagid eigur til lokadag, verda
tiknar vid til amortiserad titveganarvirdi.

Vi0 amortiseradum Otveganarvirdi fyri hesi
lansbrov, skilst restvirdid av lansbrevunum

upptikin til ein kurs, id verdur roknadur sum
kursvirdid (dagsvirdid) vid ttvegan, vid einum
tidarbundnum Gtroknadum iskoyti/fradrétti av
muninum imillum nevnda kursin og innfrianar-
kursin.

Verugoymslur
Biomassi, raverur og lidnar verur 4 goymslu verda

virdisasettar til kostvirdi eftir FIFO-hattinum. Um
nettorealisationsvirdi er leegri, verdur tad nytt.

Kostvirdid 4 handilsverum og gdrum hjalpitilfari
verdur roknad sum dtveganarvirdi 4 raverum,

flutningskostnadi, beinleidis lonarkostnadi og
6beinleidis framleidslukostnadi.

Rentur eru firoknadar orsakad av langari
framleidslutid.

Nettorealisatiénsvirdid fyri verugoymslur verdur
uppgjert sum seluprisur, fradrigid kostnad til
lidugtgerd og kostnad til at gjegnumfara sgluna,
og verdur asett vid atliti at sglubeeri, dkuransi og
gongdini 4 vantabum sgluprisi.

Aogn
Aogn er tikin vid til amortiserad twtveganarvirdi,

sum vanliga svarar til 4lj6dandi virdi. Virdio
verdur nidurskrivad eftir meguligum tapsvanda.

Tidaravmarkingar

Tidaravmarkingar undir ognum er goldin
kostnadur, sum vidvikur komandi roknskapar-
arum.

Virdisbrev

Virdisbrov, undir ogn { umferd, eru tikin vid til
dagsvirdi (kursvirdi) vid roknskaparlok.

down to the lower value.

Bonds, consisting of bonds, which the executives
expect to keep to maturity, are measured at
amortized cost value.

Amortized cost value is made up of remaining
value of the bond, measured at current quotation
rates, which are measured at current market value
by the time of acquisition, added a time related
addition/deduction of the difference between the
quoted value and installment amount.

Inventories

Biomass, raw materials and finished goods in
inventory are valued at cost-value according to the
FIFO-principle. Whereas net-realization value is
lower than cost-value write-downs are entered.

Cost-value of trading goods and other materials
are calculated at acquisition value of raw
materials, transportation costs, direct labour
expenses and indirect production expenses.

Interest is included, due to long production cycle.

Net realization value on inventories is measured at
marked prices, less finishing and sales expenses
and is determined by paying due consideration to
the market situation, inventory turnover and
expected sales prices.

Accounts receivable

Accounts receivable are measured at amortized
acquisition value, which is normally equivalent to
face value. Any amounts are subject to write-

downs, according to considerations of risk of
losses.

Accruals

Asset accruals are payed for expenses, which will
be spent in future financial years.

Securities

Current securities are measured at current market
quotations at the balance sheet date.
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Vinningsbyti

Uppskot til vinningsbyti fyri roknskapararid
verdur tikid vid sum serstakur postur undir
eginognini. Uppskot til vinningsbyti verdur tikid
vid sum skylda, t4 tad er samtykt 4 adalfundi.

Skyldugur skattur og iutsettur skattar

Skyldugur skattur og skattadogn verda tikin vid i
figgjarstaduna, sum roknadur skattur av Aarsins
skattskyldugu innteku, vid meguligum javningum
fyri skatti fr4 undanfarnum drum.

Utsettur  skattur  verdur  uppgjerdur  eftir
figgjarstadugrundada skuldarhéttinum av fyribils
mununum millum roknskaparliga og skattliga
virdid 4 ognum og skyldum, uppgjerd vid
grundarlagi { etladu nytsluni av ognini ella
afturrindanini av skylduni.

Utsett skattadogn, herimillum skattliga virdid av
framflytingarheimiladum skattligum halli, verdur
innroknad vid til virdid, sum ognin ventandi
verdur realiserad fyri. Antin vid javnan i skatti av
framtidarinntekum, ella vid moétroknan av utsettari
skattaskyldu innan fyri somu legfrediligu
skattaeind. Megulig Utsett nettoskattadogn verdur
tikin vid til nettorealisationsvirdid.

Utsettur skattur verdur ttroknadur vid grundarlagi
i galdandi skattareglum og skattadsetingum, sum
vid roknskaparlok eru galdandi, t4 ttsetti skatturin
ventandi verdur utloystur. Broytingar i ttsetta
skattinum, sum eru avleidingar av broytingum i
skattasatsum, verda tiknar vid i
rakstrarroknskapinum. I hesum 4rinum er skatta-
satsurin 18%.

Skuld

Figgjarligar skyldur verda innroknadar sum
lantgka til Gtveganarvirdi, svarandi til méttiknu
uppheeddina eftir fradrignan handilskostnad.
Eftirfylgjandi tidarskeid verda figgjarligar skyldur
‘innroknadar til amortiserad utveganarvirdi, sum
svarar til kapitaliserada virdid vid effektivu
rentuni, soleidis at munurin, millum méttiknu
uppheeddina og 4lj6dandi virdid, verdur innrokadur
i rakstrarroknskapin yvir lanitidarskeidio.

Vedskuld er tiskil innroknad til amortiserad
utveganarvirdi, sum fyri kontantldn svarar til
restskuldina 4 ldninum. Fyri brevaldn svarar

Dividends

Proposed dividend is presented as an individual
item in equity. Dividend proposals are transferred
to current debts at adoption by the general
meeting.

Tax payable and deferred taxes

Tax payable and tax assets are recognized in the
balance sheet, at calculated tax expense on annual
profit, including possible regulations to tax from
last year.

Deferred taxes are calculated employing the
balance based liability method of the provisional
difference between carrying amounts and tax
balances on assets and liabilities. Calculations are
based on intended utilization of the asset or
installment of the liability.

Deferred tax assets, including tax losses to be
carried forward to future tax years, are measured at
expected realization value of the asset. Either by
deduction of future tax income, or reduction of
deferred tax liability for the same tax subject.
Probable net tax assets is measured at net
realization value.

Deferred tax is calculated based on current tax
laws, and regulations which at the balance sheet
are expected to be in force by the time of
realization of the deferred tax. Changes in deferred
taxes, derived from changes in tax rates are
measured in the Income Statement. This years tax
rate is 18% p.a.

Debts

Financial liabilities are recognized as loans at
acquisition value, equalizing received revenues,
less of transaction expenses. The following
periods, financial liabilities are measured at
amortized acquision value, which equals the
capitalized value of internal rate of return, where
the difference between received amounts and face
value are included in the income statement over
the installment period.

Consequently, mortgages are measured at
amortized acquisition valute, which for cash loans
equal remaining debts. For bonds the amortized
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amortiserada utveganarvir0id til eina restskuld,
roknad sum lansins undirliggjandi kontantvirdi 4
upptekudegnum. Harumframt verdur kursmunurin
avskrivadur yvir avdrattartidina.

Onnur skuld, sum fevna um veru- og
tenastuskuld, skuld til atknyttar fyritekur og adra
skuld, verda tiknar vid til amortiserad Utveganar-
virdi, sum vanliga er alj60andi virdi.

Umrokning av fremmandum gjaldoyra

Handlar { fremmandum gjaldoyra verda
umroknadir til kursin, sum er galdandi &
handilsdegnum. Gjaldoyramunir, millum handils-
dagin og gjaldsdagin, verda innroknadir i
rakstrarroknskapin, sum ein figgjarpostur. Um
gjaldoyrapositiénir verda seddar sum tryggingar
fyri framtidar peningastreymum, verda virdisjavn-
ingarnar innroknadar beinleidis 4 eginpeningin.

Aogn, skuld og adrir peningaligir postar i
fremmandum gjaldoyra, sum ikki eru avroknadir
vid  roknskaparlok, verda innroknadir til
gjaldoyrakursin vid roknskaparlok. Munurin
millum gjaldoyrakursin vid roknskaparlok og
kursin, id var galdandi 4 upptekudegnum, verdur
innroknadur i rakstrarroknskapin undir figgjar-
ligum inntgkum og kostnadum.

Stedisognir, i eru keyptar i fremmandum
gjaldoyra, verda innroknadar til kursin 4 handils-
degnum.

GJALDFORISFRAGREIDING
Gjaldforisfragreiding er uppsett eftir ébeinleidis
hattinum og visir gjaldferisavirkanina fré rakstri,
ilegum og figging.

Gjaldferi vid roknskaparbyrjan og vi0 roknskapar-

lok er samansett av tekum peningi og innistand-
andi { peningastovni.

acquisition value equal remaining debts which are
calculated as the cash equivalent at the contract
date. Moreover, the quotation differences are
amortized over the installment period.

Other debts, which consist of trade payables,
payables to group enterprises, and other debts, are
measured at amortized acquisition value, which
usually equals face value.

Agio/disagio

Trade in foreign currency are calculated at current
currency quotations at trading date. Currency
differences between trade date and settlement date
are included in the income statement as a financial
item. Where currency balances are considered
hedging instruments concerning future cash flows,
value adjustments are recognized directly in
equity.

Receivables, payables and other financial items in
foreign currencies, which are avaiting settlement
at the balance sheet date, are measured at current
quoted currency rates. Currency differences
between balance sheet date and settlement date are
included in the income statement as a financial
item.

Non-current assets, which are purchased in foreign
currency, are measured at the quoted rate at the
agreement date.

CASH FLOW STATEMENT
The cash flow statement is prepared according to

the indirect method and presents cash flow from
operations, investments and financing activities.

The cash positions 1 January and 31 December
consist of cash in hand and bank deposits
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LYKILATOL

Lyklatelini, sum standa i brotinum hevuds- og
lyklatel 1 arsfragreidingini, eru roknad soleidis:

Rakstraravkast = Rakstrarirsljt x 100
Nettoselu

Skiftisavkast = Bruttodrslit x 100
Nettosalu

Ognaravkast = Rakstrarirslit x 100
Midal ognir

Trygdarevni = Eginogn x 100
Skyldir tilsamans

Rentan av eginogn = Arstirslit x 100
Midal eginogn
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KEY FIGURES

The Key figures given in the paragraph conserning
key figures in the Board of Executives Review, are
calculated as follows.

EBIT/Sales Ratio = EBIT x 100
Net Sales Revenue

Operation Profit Ratio = Qperating Profit x 100
Net Sales Revenue

Asset Yield = EBIT x 100
Total Assets on avg.

Financial standing = Equity x 100
Total Liabilities

Equity Yield = Anna] Profits x 100
Equity on avg.

P/F Bakkafrost Holding — Arsfrasegn/dnnual Report 2008

Sida/Page 28 av/of 28



